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SUBJECT: FINANCIAL AND ECONOMIC DEVELOPMENTS - WEEK OF NOV 5-12 

1. SUMMARY: INDICATORS SHOW MIXED OUTLOOK THIS WEEK. NEW CAR 
REGISTRATIONS CONTINUE TO ADVANCE, IN ANTICIPATION OF TIGHTER 
POLLUTION CONTROLS. HOWEVER, NEW MACHINERY ORDERS SHOW NO SIGN YET 
OF REVIVAL IN PLANT AND EQUIPMENT SPENDING PLANS. LABOR DEMAND 
REMAINS SLACK, SUGGESTING WIDESPREAD VIEW IN BUSINESS COMMUNITY 
THAT FUTURE PACE OF RECOVERY WILL BE MODEST. END SUMMARY. 

2. NEW CAR REGISTRATIONS CONTINUED TO ADVANCE, RISING 8.5 
PERCENT IN OCT ON EASONALLY ADJUSTED BASIS. THERE 

ARE REPORTS THAT SOME DEALERS HAVE BEEN STRESSING THE 
SAVINGS TO CONSUMERS OF PURCHASING A MEDIUM OR LARGE SIZE 
CAR BEFORE HEAVY TAXES ON HIGH POLLUTION AUTOS TAKE 
EFFECT EARLY NEXT YEAR. NEWS REPORTS INDICATE THAT GOJ 
OFFICIALS HAVE REQUESTED A SLOWDOWN IN PRODUCTION OF 
HIGH-POLLUTION VEHICLES BY THE MAJOR AUTO MAKERS, 
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SEASONALLY ADJUSTED 
UNADJUSTED (PCT. INCR. 

(1,000 CARS) (1,000 CARS) FROM PRIOR MO.) 


AUG 

164.4 

190.9 

-23.9 

SEPT 

241.9 

236.5 

23.9 

OCT 

260.7 

256.6 

8.5 


3. NEW PRIVATE MACHINERY ORDERS, EXCLUDING SHIPS (JEI 337), 
DECLINED SLIGHTLY, BY 3.8 PECENT IN SEPT ON S.A. BASIS. 

AVERAGE MONTHLY ORDERS IN JULY-SEPT WERE 8.6 PERCENT BELOW 
LEVEL OF PRIOR QUARTER AND 26.8 PERCENT BELOW AVERAGE 
LEVEL FOR CY 1974. 

(BILLION YEN) (PCT. CH. FROM PRIOR MO.) 

JULY 173.0 -24.9 

AUG 231.2 33.6 

SEPT 222.4 - 3.8 

4. LABOR MARKET CONDITIONS WORSENED IN SEPT. THE 
UNEMPLOYMENT RATE (JEI 379) ROSE SHARPLY ON EASONALLY 
ADJUSTED BASIS TO HIT 1.99 PERCENT, THE HIGHEST LEVEL 

IN 15 YEARS. (TOKYO 16130, ELABORATING LABOR SITUATION 
HERE, CITED UNEMPLOYMENT RATE OF 1.93 PERCENT; THIS IS 
SLIGHTLY DIFFERENT THAN FIGURE CITED ABOVE BECAUSE 
SEASONAL ADJUSTMENT DONE BY PRIME MINISTER'S STATISTICAL 
OFFICE RATHER THAN BY EPA, WHICH USES MODIFIED CENSUS II 
METHOD.) ALTHOUGH INDEX OF OVETIME WORKED IN MANU- 
FACTURING (JEI 401) ROSE SLIGHTLY, THE PERCENTAGE INCREASE 
IN SEPT WAS MUCH SMALLER THAN IN TWO PREVIOUS MONTHS. 
RATIO OF JOB OFFERS TO JOB APPLICANTS (JEI 385) WAS 
UNCHANGED. 

OVERTIME, MFG. JOB OFFERS TO UNEMPLOYED 
(INDEX) (PCT INCR) APPLICANTS RATIO (1,000) (RATE) 


JULY 

49.1 

7.2 

0.56 

970 

1.83 

AUG 

50.4 

2.6 

0.55 

970 

1.83 

SEPT 

51.1 

1.4 

0.55 

1050 

1.99 


5. BANK OF JAPAN PREPARED TO ASSIST LARGE ISSUE OF GOJ 
DEFICIT BONDS. BOJ GOVERNOR MORINAGA ANNOUNCED THAT 
RESERVE REQUIREMENTS FOR COMMERCIAL BANK DEPOSITS WILL BE 
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REDUCED EFFECTIVE NOV 16. FOR DEPOSITS ABOVE 1,500 BIL 
YEN, FOR EXAMPLE, THE REQUIRED RESERVE FOR TIME DEPOSITS 
WILL BE CUT TO 2.00 PERCENT AND THAT ON LIQUID DEPOSITS 
TO 3.75 PERCENT. ADDITIONAL MOVES TO INCREASE BANK 
LIQUIDITY INCLUDE A FIVEFOLD RISE IN THE CEILING ON BOJ 
LOANS TO FINANCE SECURITY COMPANY PURCHASES IN THE 
SECONDARY MARKET OF BONDS NOW HELD BY BANKS, AND BOJ 
WILLINGNESS TO LEND TO TWO ADDITIONAL ORGANS TO FINANCE 
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BOND PURCHASES. MAIN ASPECT OF ASSISTING GOJ IN ITS 
FINANCING PLANS WILL BE TO SHIFT CURRENTLY OUTSTANDING 
GOJ AND LOCAL GOVT BONDS FROM BANKS TO SECURITY COMPANIES 
AND BOJ. BANKS WILL BE OBLIGED TO BUY NEW ISSUES OF GOJ 
BONDS. 

HODGSON 
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